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Subiject:

March 25, 1882, meeting with Anaconda Mirerale Company to

discuss technical aspects of increasing perfomance bond
for Jackpile-Paguate Mine

Anaconda: 3ok Lynn and Jerry Fleming
ML Ray Brady, ¥arc Nelson, Dale Jones

Basically, Anaconda has two questions sbout increasing existing performence
bond to $60 million:

1. tle basis for the increased bond amount?

regulations don't allow arbitrary determination of
tond amount -~ Lynn

2. bond increasac teems to be due to l‘.naconda s witndrawval

of original reclamation plan
Anaconda understands thc protlem the withdrawal caused the
MMS, but believes that its agreement with the Fuello of Laguna
regarcing post-lecase rights and obligations 16 binding and
more effective than increased bond; generally Anaconde feels
bond increase is slap at ARCO's reputation - Lynn

FMS Laseé request for increased bond on grose estimates using original

reclanation plan and di¢ not include costs for such items as decontaminetion
of structures and reclasation monitoring.

MME willing to discuss bond amount due to signing of
agrecrent with Pusblo and submittal of new reclasation
plan; however, discrerancies in nev plan make it aifficult
for MMS to accurately compute costs for bond (primarily,
discrepancies arc between cross sections and plan maps and
those require NMS to make more gross estimates)
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1743 will only 1
i{ Anaconda ‘s w
cost nstimates,

scuss and explain basis for bond increase,
i1ling to compare volumes of waterials and
Lynn will advise APCO management of this approach and get

back to 85,

1218 asked abbut Anacoanda's reaction to continued underground mining
by Pueblo

Anaconda is open to anything and thiokec Pueblo Uise to consider
this approach = Anaconda favors cash payment to Pueblo in lieu
of reclamation (pit is resource to Pueblo)}

Lynn doeen't think continued mining would cause Anaconda to
withdraw plan acain; however, Anaconda would want signed
acrcenents with Pueblo (and approved by hisgh level povernment
official) to protect Anaconda (relieve of responsibility) in

ase operations conflicted with reclemation — here again
possibility of cash payments

!04S hopes that Anaconda will work with 145 on any future
conflicts with reclemation plan; resolution of conflicts
. by modification of plan xather than withdrawal

Lyan understands that Pueblo is studyine possilbility of
continued mining - agrees to maintain pumps and ventilation
at P=10 and P~13 ¥ines for 60 days more (until Hay 25);
Anaconda doubts that IMS can require continual maintenance
of pumps

Anaconda wants to discuss calculation of royalties for secondary recovery
of uranium at Blueswater Mill

bonus voyalty effeetive 1976 - tailings crecated afterward
subject to bonus royalty (pre 1976 tailings not subjcct=
royalties paid on contained pounds with no honus)

how to determine portion of tailings (i.e., portion of
uranium produced by secondary recovery) subject to bonus
royalty?

MMS will inspect milling operations and discuss roeyalties with An-:conda
April 1 at 10:00 a.m.
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